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2010 CERTIFICATION OF AMOUNTS TO BE RAISED BY TAXATION |

TO SUPPORT THE 2010 FIRE DISTRICT BUDGET

Township of Hopewell Fire District No. 1

County of Mercer

The following amount is herewith approved and certified by
The Director of the Division of Local Government Services to
The Tax Assessor of the Township of Hopewell for the support of the
2010 fire district of the Township of Hopewell Fire District No. 1

AMOUNT TO BE RAISED BY TAXATION: $2,440,438.00

J

A . P
Chsty Hartnett, Buireau Chief
Bureau of Authority Regulation

Approved By:

Date of Certification: July 19, 2010

New dersoy is an Equal Opportunity Emplover « Printed on Recveled paper and Recyelable

Acting Commissioner






. Township of Hopewell
Fire District No. 1

RESOLUTION 2010 03

- RESOLUTION TO AMEND BUDGET
N.J.S.A. 40A:14-78.3
FISCAL YEAR: From January 1,2010 to December 31,2010

WHEREAS, the district budget for the year ending December 31,2010 was introduced on the third day of Decembér,
2009, and . :

WHEREAS, the public hearing on said budéet has been held as advertised; and

WHEREAS, it is desired to amend said budget, now

"THEREFORE, BEIT RESOLVED by the Board of Commissioners of the Hopewell Township Fire DistrictNo. 1 that
the following amendments to the introduced bud fe oxiEhe(E(p | fd er-31, 2010 be made: .
. SERIY i i

=
Ul
‘-—-—/—- s

| f?F_?_'cm Io
ANTICIPATED REVENUEQL, =g ‘

Fund Balance Utilized

Unrestricted Fund Balance ‘ R — i 233,178 169,776

‘ . DiIVIGI N QF
Amount to be Raised by Taxation to Supportthe DistrictBudget: =

SrAVICER356.078 2,440,438
Total Anticipated Revenues ‘ 2,709,374 2,730,332
— ANTICIPATED EXPENSES )
Administration-Contratual Services 82,050 90,898
Cost of Operations - Contracted Services - Fire 471,109 386,689
Costof Operations - Salary and Wage . 675,312 687,422

Cﬁ‘ange in Total Debt Service

Bond Anticipation Notes - Hopewell Borough - 39,200
Qualified Capital Leases - Pennington Borough - 45,220
Total Anticipated Expenses ' 2,709,374 2,730,332

BE IT FURTHER RESOLVED, that two certified copies of this resolution be filed forthwith with the Director of
the Division of Local Government Services for his certification of the district budget so amended.

IT IS HEREBY CERTIFIED, that this is a true copy of a resolution amending the budget, adopted by the governing
body on the 21* day of January, 2010. :

Secr

Certified: ?

Goveming Body Recorded Vote
Member Ay
Cseremsak -~ 2™
Kintzel M
Lang

Lenarski

Chipowsky

Nay Abstain Absent

I X% X










2010 Fire District Information

- Please fill out the following information regarding this Fire District:

Name of Fire District:

Hopewell Township Fire District No.

1

Address:

201 Washington Crossing-Pennington Road

City, State, Zip:

Titusville

NJ [ 08560

Phone Number:

609.730.8156 Fax:

609.730.1563

Preparer’s Name:

Donald C. Kintzel

Preparer’s Address:

14 Wrick Avenue

City, State, Zip: Titusville NJ 08560
Preparer’s #, 609.737.2123 | Fax: | None
Preparer’s Cell #: 609.273.5026

Chairman: Michael Chipowsky

Phone Number: 609.730.8156 | Fax: | None

E-mail: MChipowsky@comcast.net

Secretary/ Treasurer: Joseph Lenarski/Donald C. Kintzel

Phone Number: . 609.730.8156 ' | Fax: | 609.730.1563
E-mail: JLenarski@hopewelltwpfire.org —

DKintzel@hopewelltwpfire.org

Name of Auditor:

Jarred Corn — Jennifer Bertino

Name of Firm:

Bowman and Company

Address: 601 White Horse Road

City, State, Zip: Voorhees NJ | 08043-2493

Phone Number: 856.435.6200 | Fax: | 856.435.0440

E-mail: JCorn@bowmanllp.com

Membership of Board of Commissioners (Full Name) Title

Michael Chipowsky Chairman

Michael Cseremsak Vice Chairman

Joseph Lenarski Secretary

Donald C. Kintzel Treasurer
Commissioner

Timothy Lang







Adopted Fire District Tax Rate (per $100) $0.048

To print out the Summary Levy Cap Calc Worksheet now, click on the LC 1 tab and click
the print icon.

Projected Tax Rate based upon Proposed Levy (Page 5 R5) $0.054

Division of Local Government Services SFY 2008 Levy Cap Calculation Page 2
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|
Fire District Summary Levy Cap Calculation

FDCode Fire District

COUNTY

EXAMINER

g Hopewell Township Fire District # 1
110601 | _

Mercer

Mo

del Fire Dlstrlct Tax Levy Calculatlon Worksheet

]

Levy Cap Calculation

Prior Year Amount to be Raised by Taxation for Municipal Purposes

$2,213,433

Less: One Year Waivers

$0

Changes in Service Provider (+/-)

$0

Net Prior Year Tax Levy for Municipal Purposes for Cap Calculation

$2,213,433

|Plus 4% Cap increase

$88,537

Adj

usted Tax Levy Prior to Exclusions

$2,301,970

Exclusions::

Change in Total Debt Service Appropriation (+/-)

Allowable pension increases

Allowable increase in health care costs

Changes in LOSAP contributions (+/-)

Net Capital Improvement Fund and/or Down Payment on
Improvements and Reserve for Future Capital Outlay

$84,420
$12,290
$17,982

$0

$17,500

Add Total Exclusions

$132,192

Less Cancelled or Unexpended Waivers & Referendum Amounts

$0

Adjusted Tax Levy

$2,434,162

Additions:

New Ratables - Increase in Valuations (New Construction and
Additions)

Prior Year Local Fire District Tax Rate (3 decimals/$100)

$12,949,700

Maximum Tax Levy Before Waivers and Referendum

$0.048 ’,

Amount of Levy Cap Waivers Requested

Amount Proposed for Levy Cap Referendum

Maximum Allowable Amount to be Raised by Taxation

$2,440,438

l

Division of Local Government Services FD 2009 Levy Cap Calculation

LC1






2010

Township of Hopewell

FIRE DISTRICT NO. 1 BUDGET

FISCAL YEAR: From January 1, 2010 to December 31,2010
For Division Use Only

CERTIFICATION OF APPROVED BUDGET

It is hereby certified that the approved Budget made a part hereof complies with the
requirements of law and the rules and regulations of the Local Finance Board, and
approval is given pursuant to N.J.S. 404:54-11.

State of New Jersey

Department of Community Affairs
Director of the Division of Local Government Services

By: ’ : Date:

CERTIFICATION OF ADOPTED BUDGET

It is hereby certified that the adopted Budget made a part hereof has been compared with
the approved Budget previously certified by the Division, and any amendments made

thereto. This adopted Budget is certified with respect to such amendments and
comparisons only.

State of New Jersey
Department of Community Affairs
Director of the Division of Local Government Services

Date: /\\\ ’\\\l‘ (V)




PREPARER'S CERTIFICATION
2010

Township of Hopewell

FIRE DISTRICT NO. 1 BUDGET

FISCAL YEAR: From January 1,2010 to December 31, 2010

Itis hereby certified that the Fire District No. 1 Budget, including both the Annual Budget and
the Supplemental Schedules appended hereto, represents the Board of Commissioners' resolve
with respect to statute in that; all estimates of revenues, including the amount to be raised by
taxation to support the district budget, are reasonable, accurate and correctly stated, all items of
appropriation are properly set forth and in itemization, form and content, the budget will permit
the exercise of the comptroller function within the Fire District No. 1. :

Ttis further certified that all proposed budgeted amounts and totals are correct. Also I, hereby,
provide reasonable assurance that all assertions contained herein are accurate and all
Supplemental Schedules required are completed and attached.

e

arer’s si|

Donald C. Kintzel
(Print Name)

Treasurer

(Title)

201 Washington-Crossing — Pennington Road
‘(Address) ‘

Titusville, NJ 08560
(City, State Zip Code)

(609) 730-8156/(609) 730-1563
(Phone number) (ext) (Fax number)

 Donkintzel@comeast.net
(e-mail)

Page 1A



PREPARER'S CERTIFICATION
OTHER ASSETS

2010

Township of Hopewell

FIRE DISTRICT NO. 1 BUDGET

. FISCAL YEAR: From January 1, 2010 to December 31,2010

. Itishereby certified that operating appropriations as reported in this annual budget, included on
- Supplemental Schedule Page SS-6, for the acquisition of Other Assets not included as Capital

* Outlays are Non-Bondable Assets. The Board of Commissioners has determined that the
aforementioned Other Asset appropriation(s) do not meet the criteria for bonding pursuant to the

. Local Bond Law (N.J.S.A 40A: 2-1 et. seq.) and more specifically, as it pertains to the expected
useful life of the asset, pursuant to N.J.S.A 40A:2-21.

Itis further certified that the Other Asset appropriation(s) as reported above herein have been’
determined not to be Capital Assets pursuant to N.J.S.A 40A:14-84 and 40A:14-85. Therefore
the election has been made to treat such Other Assets as Operating Appropriations: Current
Operating Expenses, t to N.J.S.A 40A: 14-78.6.

Donald C. Kintzel
(Print Name)

Treasurer
(Title)

201 Washington Crossing — Pennington Road
(Address)

Titusville, NJ 08560
(City, State Zip Code)

(609) 730-8156/(609) 730-1563

(Phone number) (qxt) (Fax number)

Donkintzel@comcast.net

(e-mail)

Page 1B



APPROVAL CERTIFICATION

2010

Township of Hopewell

FIRE DISTRICT NO. 1 BUDGET

FISCAL YEAR: From January 1, 2010 to December 31, 2010

It is hereby certified that the Fire District No. 1 Budget, including Supplemental Schedules
appended hereto, are a true copy of the Annual Budget approved by resolution by the Board of
Commissioners of the Hopewell Township Fire District No. 1, at an open public meeting, held
pursuant to N.J.A.C. 5:31-2.4, on the 3rd day of December 2009.

It is further certified that the recorded vote appearing in the resolution represents a not less than a
majority of the full membership of the Board of Commissioners thereof.

Eécre;ry’s signature)

Joseph M. Lenarski
(Print Name)

Secretary
(Title)

201 Washington Crossing- Pennington Road
(Address)

Titusville, NJ 08560
(City, State Zip Code)

(609) 730-8156/(609) 730-1563

(Phone number) (Fax number)

JLenarski@hopewelltwpfire.org
(e-mail)

Page 1C



2010 BUDGET RESOLUTION

Township of Hopewell
Fire District No. 1

FISCAL YEAR: From January 1, 2010 to December 31, 2010

WHEREAS, the Annual Budget for the Hopewell Township Fire District No. 1 for the fiscal year
be% January 1, 2010 and ending December 31, 2010 has been presented before the Board of
Co

joners of the Fire District No. 1 at its open public meeting of December 3, 2009; and

WHEREAS, the budget as introduced is in compliance with the Property Tax Levy Cap Law
(N.J.S.A. 40A:4-45.44 et. seq.); and,

. WHEREAS, the Annual Budget as introduced reflects Total Revenues of $2,709,374.00, which

in%ludw amount to be raised by taxation of $2,356,078.00, and Total Appropriations of $2,709,374.00; -
m' .

: WHEREAS, the amount to be raised by taxation to support the district budget shall be the
amount to be certified to the assessor of the municipality to be assessed against the taxable property in the
district, pursuant to N.J.S.A 40A:14-79. Such amount shall be equal to the amount of the total

appropriations set forth in the budget minus the total amount surplus and miscellaneous revenues set forth
in the budget; and : ' ‘

WHERRAS, in calculating the amount to be raised by taxation, the Fire District No. 1 has taken _
into account the assessed valuation of taxable property in the Fire District No. 1, '

NOW, THEREFORE BE IT RESOLVED, by the Board of Commissioners of the

Fire District No. 1, at an open public meeting held on December 3, 2009 that the Annual Budget,
. including appended Supplemental Schedules, of the Hopewell Township Fire District No. 1 for the fiscal
year beginning January 1, 2010 and ending December 31, 2010 is hereby approved; and
BE IT FURTHER RESOLVED), that the anticipated revenues as reflected in the Annual Budget
are of sufficient amount to meet all proposed expenditures/expenses and all covenants, terms and
provisions as stipuldted in the said Fire District No.I's outstanding debt obligations, capital lease
arrangements, service contracts, and other pledged agreements; and

: BE IT FURTHER RESOLVED, that the Board of Commissioners of the Hopewell Township Fire
District No. 1 will consider the Annual Budget for adoption on the 7th day of January 2010.

: g;é /A ,,ﬁ.,g; . Deeesder 3 ao;ﬁ
s Signature) ‘ )

Board of Commissioners Recorded Vote

2009-044

Aye Nay Abstain \ 3
ICseremsak 4
pore| 7 "
[Leng X
Lenarski X )
Chipkowsky X

Page 2



2010 BUDGET MESSAGE
Township of Hopewell

Fire District No. 1 Budget
FISCAL YEAR: From January 1, 2010 to December 31,2010

1. Complete a brief statement on the 2009 proposed Annual Budget and make comparison to
. the current year's adopted budget. Explain significant increases or decreases, if any.

The total 2010 budget appropriations will increase by $75,038.00 in comparison to the
2009 adopted budget.

2. Complete a brief statement on the impact the proposed Annual Budget will have on the
amount to be raised by taxation to support the district budget and on the Restricted and Unreserved
Fund Balance(s). Explain increases or decreases in the tax rate and utilization of fund balances.

The amount to be raised by taxation in the proposed 2010 budget will increase by $142,645.00 in
comparison to the 2009 adopted budget; thus causing the tax rate per $100.00 of assessed
valuation to increase $0.03. The District will utilize $233,1 78.00 of Unrestricted Fund Balance in
the 2010 budget. '

3. Include a statement explaining the Property Tax Levy Cap and how the District is
complying with it. The statement must explain any reasons for exceeding the cap and identify the
appropriations that caused the district to exceed the Levy Cap Statute, and if they are being
addressed by a waiver request or referendum.

The Fire District has utilized its undesignated fund balance to balance the budget and stay within
the 4% Property Tax Levy Cap to be in compliance. The Fire District is not requesting any cap
. waiver in 2010.

4. Complete a brief statement on the Annual Budget's proposed capital appropriations, and
payment methods, including debt service for the proposed budget year and for future years.

There are no specific planned Capital Appropriations; however the 2010 budget contains an
appropriation of §17,500 as “Reserved for Future Capital Expenditures”. The Fire District will
continue to pay down the capital lease for Union’s 2004 Pierce Rescue Pumper until 2013 the
majority of the payments for Hopewell and Pennington Fire Districts fire trucks until 2015 and
2014 respectively.

5. If the proposed Annual Budget contains an amount for a Cash Deficit of the Preceding
Year, pursuant to N.J.S.A 40A:14-78.6, then an explanation as to reasons for occurrence must be
disclosed.

Not applicable

6. Does the Annual Budget appropriate such sums as it may deem necessary for the
purchase of first aid, ambulance, rescue, or other emergency vehicles, equipment, supplies and
materials for use by a duly incorporated association, pursuant to N.J.S.A 40A:14-85.1? If so,
detail the organization(s) incorporated name and amounts. )

Yes, Pennington First Aid Squad, Pennington, New Jersey $50,000.00







2010 FIRE DISTRICT BUDGET

Hopewell Township Fire District # 1 (Mercer)

----ANTICIPATED REVENUES---- :

2009
2010 CURRENT YEAR'S

, CROSS PROPOSED ADOPTED

---FUND BALANCE UTILIZED---- REF. BUDGET BUDGET
UNRESTRICTED FUND BALANCE ATt $169,776 * $292,144 *
RESTRICTED FUND BALANCE * A2 $0 * $0 *
TOTAL FUND BALANCE UTILIZED * R1* $169,776 * $292,144 *

2009
2010 CURRENT YEAR'S

CROSS PROPOSED ADOPTED

——-MISCELLANEOUS ANTICIPATED REVENUES---- REF. BUDGET BUDGET
SHARED SERVICES (N.J.S.A. 40A:65-1 et seq.) * * $0 * $0 *
JOINT PURCHASING AGRMNTS. (N.J.S. 40A:10 & 1) * * $0 * $0 *
EMERGENCY ASSISTANCE (N.J.S. 40A:14-26) * * $0 * $0 *
MUNICIPAL ASSISTANCE (N.J.S. 40A:14-34) * * $0 * $0 *
MUNICIPAL ASSIST. - ADJOIN. (N.J.S. 40A:14-35) * * $0 * $0 *
CONTRACTS - VOL. FIRE CO. (N.J.S. 40A:14-68) * * $0 * $0 *
LEASES - LOCAL MUNICIPALITY (N.J.S. 40A:14-83) * * $0 * $0 *
RENTAL INCOME * * $0 * $0 *
SALE OF ASSETS * A3 $0 * *
INTEREST ON INVESTMENTS AND DEPOSITS A4 $15,946 * $31,096 *
OTHER REVENUE * A5 $39,800 * $37,300 *

TOTAL MISCELLANEOUS REVENUES

ANTICIPATED * R2* $55,746 * $68,396 *

PAGE 4



2010 FIRE DISTRICT BUDGET

Hopewell Township Fire District # 1 (Mercer)

----ANTICIPATED REVENUES----

2009
2010 CURRENT YEAR'S
---—-OPERATING GRANT REVENUE---- CROSS PROPOSED ADOPTED
mmemmsmeneene REF. BUDGET BUDGET
SUPPLEMENTAL FIRE SERV. ACT (P.L. 1985, c. 295) * * $4,009 * $0 *
OTHER GRANTS & ENTITLEMENTS * A6 * $0 * $0 *
TOTAL OPERATING GRANT REVENUE * R3* $4,009 * $0 *
MISCELLANEOUS REVENUES OFFSET WITH APPROPRIATIONS:
2009
2010 CURRENT YEAR'S
: CROSS PROPOSED ADOPTED
UNIFORM FIRE SAFETY ACT (P.L. 1983. c. 383) REF. BUDGET BUDGET
RESERVES UTILIZED * * $0 * $0 *
ANNUAL REGISTRATION FEES * * $60,363 * $60,363 *
PENALTIES AND FINES * * $0 * $0 *
OTHER REVENUES * * $0 * $0 *
TOTAL UNIFORM FIRE SAFETY ACT REVENUES * AT $60,363 * $60,363 *
OTHER REVENUES OFFSET WITH APPROPRIATIONS * A-8 * $0 * $0 *
TOTAL REVENUES OFFSET WITH APPROPRIATIONS * R4* $60,363 * $60,363 *
TOTAL REVENUES AND FUND BALANCE UTILIZED * B $289,894 * $420,903 *
(R-1+R-2+R-3+R-4)
AMOUNT TO BE RAISED BY TAXATION TO SUPPORT
THE DISTRICT BUDGET * R5* $2,440,438 * $2,213,433 *
TOTAL ANTICIPATED REVENUES * B2* $2,730,332 * $2,634,336 *
(B-1 + R_5) ========
Maximum Allowable Amount to be raised by Taxation $2,440,438
(For Reference Purposes Only from LC1 based on
Information provided by the district- see instructions.)
Amount Over Levy Cap $0

PAGE 5



2010 FIRE DISTRICT BUDGET

Hopewell Township Fire District # 1 (Mercer)

----BUDGETED APPROPRIATIONS----
---OPERATING APPROPRIATIONS---- : 2009
-------------- 2010 CURRENT YEAR'S
CROSS PROPOSED ADOPTED
----ADMINISTRATION---- REF. BUDGET BUDGET
SALARY & WAGES * A9 * $53,089 * $52,285
FRINGE BENEFITS *A13 $33,158 * $21,406
OTHER EXPENSES *A11 $144,728 * $124,655
TOTAL ADMINISTRATION *E1 $230,975 * $198,346
2009
2010 CURRENT YEAR'S
CROSS PROPOSED ADOPTED
----COST OF OPERATIONS & MAINTENANCE---- REF. BUDGET BUDGET
SALARY & WAGES * A-10 * $687,422 * $661,932
FRINGE BENEFITS *A-14 * $361,224 * $324,003
OTHER EXPENSES *A12 $1,130,825 * $1,232,090
TOTAL COST OF OPERATIONS
& MAINTENANCE * E2 * $2,179,471 * $2,218,025

PAGE 6
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2010 FIRE DISTRICT BUDGET

Hopewell Township Fire District # 1 (Mercer)

----BUDGETED APPROPRIATIONS----
----OPERATING APPROPRIATIONS----
-------------- | 2009
2010 CURRENT YEAR'S
~--OPERATING APPROPRIATIONS OFF-SET--- CROSS PROPOSED- ADOPTED
WITH REVENUES REF. BUDGET BUDGET
SALARY & WAGES *A-15 * $31,439 * $24,880 *
FRINGE BENEFITS *A-16 $28,924 * $35,483 *
OTHER EXPENSES *A17 ¢ $0 * $0 *
TOTAL APPROPRIATIONS OFFSET |
WITH REVENUES * E3 * $60,363 * $60,363 *
2009
2010 CURRENT YEAR'S
----APPROPRIATIONS FOR DULY INCORPORATED--- CROSS PROPOSED ADOPTED
FIRST AID/RESCUE SQUAD ASSOC. REF. BUDGET BUDGET
(N.J.S. 40A:14-85.1) e -
VEHICLES * . $0 * $0 *
EQUIPMENT . . $0 * 50 *
MATERIALS & SUPPLIES - . $0 * $0 *
TOTAL APPROPRIATIONS FOR DULY
INCORP. FIRST AID/RESCUE SQUAD ASSOC.  * E-4 * $0 * $0 *

=ttt =ttty
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2010 FIRE DISTRICT BUDGET

Hopewell Township Fire District # 1 (Mercer)

----BUDGETED APPROPRIATIONS----
2009
- 2010 CURRENT YEAR'S
----DEFERRED CHARGES---- CROSS PROPOSED ADOPTED
-------------- REF. BUDGET BUDGET
EMERGENCY APPROPRIATIONS (N.J.S. 40A:14-78.14) .
(1) ’ * * $0 * $0 *
(2) ) * * $0 * $0 ,*
(3) . * * $O * $0 *
OTHER DEFERRED CHARGES - (List & Cite Statute) »
(1) * * $0 * $0 *
(2) * %* - $o %* $0 *
(3) ‘ * * $0 * $0 *
TOTAL DEFERRED CHARGES * E-6 * $0 * $0 *
2009
2010 CURRENT YEAR'S
_ CROSS PROPOSED ADOPTED
----DEFICITS FROM OPERATIONS---- REF. BUDGET BUDGET
CASH DEFICIT OF PRECEEDING YEAR
(N.J.S. 40A:14-78.6) * E-6 * $0 * $0 *
2009
2010 CURRENT YEAR'S
CROSS PROPOSED ADOPTED
REF. BUDGET BUDGET
LENGTH OF SERVICE AWARD PROGRAM
(LOSAP) - CONTRIBUTION (P.L. 1997, c. 388) * E-7 * $103,500 * $103,500 *

PAGE 8
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-—CAPITAL APPROPRIATIONS-—

CAPITAL IMPROVEMENTS (N.J.S. 40A:14-84)
List Separately
Project Date of LFB Approval

DOWN PAYMENTS (N.J.S. 40A:14-85)
List Separately
Project Date of LFB Approval

Total Capital Improvements and Down Payments
RESERVE FOR FUTURE CAPITAL OUTLAYS

TOTAL CAPITAL APPROPRIATIONS
(C-1+C-2)

Capital Appropriations offset with Restricted Fund

2010 FIRE DISTRICT BUDGET

Hopewell Township Fire District # 1

---BUDGETED APPROPRIATIONS----

Date of Voter Election Asset Type

Da

Capital Appropriations offset with Grant Appropiations

Capital Appropriations offset with Unrestricted Fund

PAGE 9

te of Voter Election

Asset Type (Select)
Asset Type (Select)
Asset Type (Select)
Asset Type (Select)
Asset Type (Select)

Asset Type (Select)

Asset Type (Select)
Asset Type (Select)
Asset Type (Select)
Asset Type (Select)

Asset Type (Select)

Affirmative

*

Affirmative

*

Vote %

Vote %

C-1

C-2

*

*

*

2009

2010 CURRENT YEAR'S
PROPOSED ADOPTED
BUDGET BUDGET

$0 $0

$0 $0 -

$0 -$0 *

$0 $0 -

$0 $0 *

$0 $0 *

$0 $0 *

$0 $0 *

$0 $0 *

$0 $0 *

$0 $0 *

$0 $0 *

$17,500 $0 *

$17,500 $0 *




2010 FIRE DISTRICT BUDGET

Hopewell Township Fire District # 1 (Mercer)

----BUDGETED APPROPRIATIONS----

---DEBT SERVICE FOR CAPITAL----

----APPROPRIATIONS----

" --PRINCIPAL PAYMENTS-
GENERAL OBLIGATION BONDS

BOND ANTICIPATION NOTES
CAPITAL LEASES

NON- QUALIFIED CAPITAL LEASES
INTERGOVERNMENTAL LOANS
OTHER BONDS OR NOTES

TOTAL PRINCIPAL PAYMENTS

--—INTEREST PAYMENTS----
GENERAL OBLIGATION BONDS

BOND ANTICIPATION NOTES
CAPITAL LEASES

NON- QUALIFIED CAPITAL LEASES
INTERGOVERNMENTAL LOANS
OTHER BONDS OR NOTES

TOTAL INTEREST PAYMENTS

TOTAL DEBT SERVICE APPROPRIATIONS

(D-1 + D-2)

TOTAL BUDGETED APPROPRIATIONS

(E-1 +E-2+E-3 +E-4 +E-5 + E-6 + E-7 + E-8+ E-9)

* P_3 *

* P-3a *

CROSS
REF.

* E-g *

* B-z %*

PAGE 10

2009
2010 CURRENT YEAR'S
PROPOSED ~ ADOPTED
BUDGET BUDGET
$0 * $0 *
$39,200 * ' $0 *
$45,220 * $0 *
$44,697 * $42,613
$0 * $0 *
$0 * $0 *
$129,117 * $42,613 *
2009
2010 CURRENT YEAR'S
PROPOSED ADOPTED
BUDGET BUDGET
$0 * $0 *
$0 * $0 *
$O * $0 *
- $9,406 * $11,489 *
$0 * $0 *
$0 * $0 *
$9,406 * $11,489 *
$138,523 * - $54,102 *
$2,730,332

* $2,634,336 *




2010 FIRE DISTRICT BUDGET

Hopewell Township Fire District # 1 (Mercer)

----BUDGETED APPROPRIATIONS----

As this page is adjusted this amount changes should =$0
(For Reference Purposes Only - from LC1 based on
Information provided by the district- see instructions.)

PAGE 10a

2010 2009
Proposed Adopted
Budget Budget
SS Page Waiver Waiver
---- Summary of Waiver Line ltems ---- Number Request Request
i $0 30
8
]
5
[ TOTAL Waiver Line Items | $0 | $0 |
2010 2009
Proposed Adopted
Budget Budget
SS Page Amount Amount
----Summary of Referendum Line Items---- Number Requested Requested
§
g $0 $0
:
5
| TOTAL Referendum Line Items $0 | $0 |
Tax Levy Requésted minus Maximum Allowable Levy $0



2010 ADOPTION CERTIFICATION

Township of Hopewell

Fire District No. 1 Budget

FISCAL YEAR: From January 1, 2010 to December 31, 2010

" Itis hereby certified that the Fire District No. 1 Budget annexed hereto is a true copy of
the Budget adopted by the Board of Commissioners of the Hopewell Township Fire
* District No. 1, pursuant to N.J.A.C. 5:31-2.4, on the 21st day of January 2010.

(écre;gy"s sig.nature)

Joseph M. Lenarski
(Print Name)

Secretary
(Title)

201 Washington Crossing-Pennington Road
- (Address)

Titusville, NJ 08560
_ (City, State Zip Code)

(609) 730-81 56/(609) 730-1563

(Phone number) (Fax number)
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2010 ADOPTED BUDGET RESOLUTION

Township of Honewell
RESOLUTION 2010 04

Fire District No. 1

FISCAL YEAR: From January 1,2010 to December 31, 2010

WHEREAS, the Annual Budget for the Hopewell Township Fire District No.1 for the fiscal year
beginning January 1, 2010 and ending December 31, 2010 has been presented for adoption before the
Board of Commissioners of the Hopewell Township Fire District No. 1 at its open public meeting on
the 21* day of January 2010; and

WHEREAS, the Annual Budget as presented for adoption reflects each item of revenue and
appropriation in the same amount and title as set forth in the introduced and approved budget, including all
amendments thereto, if any, which have been approved by the Director of the Division of Local
Government Services; and

WHEREAS, the adopted budget is in compliance with the Property Tax Levy Cap Law (N.J.S.A.
40A:4-45.44 et. seq.); and,

WHEREAS, the Annual Budget as presented for adoption reflects Total Revenues of

$2,730,332.00, which includes amount to be raised by taxation of $2,440,438.00 and Total Appropriations
of $2,730,332.00; and : '

WHEREAS, an election shall be held annually on the third Saturday of February in each
established fire district to determine the amount of money to be raised by taxation for the ensuing year.

NOW, THEREFORE BE IT RESOLVED, by the Board of Commissioners of the Hopewell
Township Fire District No. 1, at an open public meeting held on January 21, 2010, that the Annual Budget
of the Hopewell Township Fire District No. 1 for the fiscal year beginning January 1, 2010 and ending
December 31, 2010 is hereby adopted and, shall constitute appropriations for the purposes stated and
authorization of Total Revenues of $2,730,332.00, which includes amount to be raised by taxation of
$2,440,438.00 and Total Appropriations of $2,730,332.00; and,

BE IT FURTHER RESOLVED, that the Annual Budget as presented for adoption reflects each
jtem of revenue and appropriation in the same amount and title as set forth in the introduced and approved
budget, including all amendments thereto, if any, which have been approved by the Director of the Division
of Local Government Services; and,

BE IT FURTHER RESOLVED, that an annual election shall be held on the third Saturday of
February to determine the amount of money to be raised by taxation for the ensuing year. The results of
which shall be subsequently certified to the Division and the Municipal Assessor.

%?,[ﬂ Ziﬂ,‘é Tawvany 21 2018
(Sebfetary’s Signature) (Date)

Board of Commissioners Recorded Vote

Member Aye Nay Abstain Absent

Cseremsak X

Kintzel

Mm

Chipowsky

X

X
Lenarski X
X
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2010 FIRE DISTRICT BUDGET

Hopewell Township Fire District # 1 (Mercer)

----SUPPLEMENTAL SCHEDULES----

—-ADMINISTRATION—-
SALARY & WAGES (N.J.S. 40A:14-78.7) 2010
# of Annual
TITLE Staff Compensation Proposed Budget
COMMISSIONERS 5 , $20,625
OTHER - LIST INDIVIDUALLY:
(1) Administrative Assistant 1 $32,464
)
3)
(4) '
(5) Appendix brought forward AP-1
TOTAL ADMINISTRATION S&W A-9 . $53,089
—COST OF OPERATIONS & MAINTENANCE--—
SALARY & WAGES (N.J.S. 40A:14-78.7) 2010
# of Annual
TITLE Staff Compensation Proposed Budget
LIST INDIVIDUALLY:
(1) Emergency Service Specialist 6 $383,919
(2) Lt's Hopewell Valley Emergency Services 2 $153,963
(3) Chief - Hopewell Valley Emergency Services 1 $72,040
(4) Salaries Per Diems Account #104 2 $50,000
(5) Appendix brought forward AP-2 $27,500
TOTAL COST OF OPERATIONS S&W A-10 $687,422
—OTHER COSTS OFFSET BY REVENUES----
SALARY & WAGES (N.J.S. 40A:14-78.7) 2010
# of Annual
TITLE Staff Compensation Proposed Budget
LIST INDIVIDUALLY:
(1) Fire Official - Hopewell Valley Bureau of Fire Safety 1 $31,439
@) '
(©)
4
(5) Appendix brought forward AP-3
TOTAL Salaries Offset by Revenues A-15 $31,439
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2010 FIRE DISTRICT BUDGET

Hopewell Township Fire District # 1 (Mercer)

----- SUPPLEMENTAL SCHEDULES----

-—-SALE OF ASSETS----

(list individually)

TOTAL SALE OF ASSETS

-~ INTEREST ON INVESTMENTS----
AND DEPOSITS (N.J.S.A. 40A:5-15.1)

INVESTMENTS/ACCOUNTS (List Each)

Hopewell Valley Community Bank - General Acct #3241
Hopewell Valley Community Bank - Stmt Savings #0238
Hopewell Valley Community Bank - Chkg Sav #3266

NJ Cah Management Account No. 4171 '

TOTAL INTEREST ON INVESTMENTS
AND DEPOSITS

—-OTHER REVENUE----

LIST IN DETAIL:

Reimbursement from Hopewell Borough Fire District
Special Duty Events

Pennington Borough Government

TOTAL OTHER REVENUE

2010
CROSS PURCHASE PROPOSED
REF. BASIS SALE VALUE
* A'3 * *
2009
2010 CURRENT YEAR'S
CROSS PROPOSED ADOPTED
REF. BUDGET BUDGET
* * $500 * $5,952
* * $4,555 $4,109
* * $9,475 * $15,941
* * $1,416  $5,094
* A4 * $15,946 * $31,096
2009
2010 CURRENT YEAR'S
CROSS PROPOSED ADOPTED
REF. BUDGET BUDGET
* * $33,800 * $31,300
* * $2,500 * $2,500
* * $3,500 * $3,500
* A5 * $39,800 * $37,300

PAGE SS-3
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2010 FIRE DISTRICT BUDGET

Hopewell Township Fire District # 1 (Mercer)

----- SUPPLEMENTAL SCHEDULES----

---OTHER GRANTS &----
ENTITLEMENTS

LIST IN DETAIL:

(1
(2)
3
4
®)
©®)
()
(8)
©)

TOTAL OTHER GRANTS & ENTITLEMENTS

--OTHER REVENUES OFF-SET WITH-—-
APPROPRIATIONS

LIST IN DETAIL:

(1)
(2)
3)
4)
®)
©€)
(7
(8)
©)

TOTAL OTHER REVENUES OFF-SET

CROSS
REF.

* % k% % % % ¥ %
¥ % % * * * % » %

LA R S D T Oy
* % % % X ¥ ¥ x %

*

* A-8

PAGE sS-4

2009

2010 CURRENT YEAR'S
PROPOSED ADOPTED
BUDGET BUDGET

2009

2010 CURRENT YEAR'S
PROPOSED ADOPTED
BUDGET BUDGET

* * % X % X % * »

———————

e e S

e e e e e e e e e e e e e
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2010 FIRE DISTRICT BUDGET

Hopewell Township Fire District # 1 (Mercer)

----Salary Expense Appendix (N.J.S.A. 40A:14-78.6)----

TITLE
Administrative Postions (list Individually)

# of Annual
Staff Compensation

2010

Proposed Budget

Insert new
rows here

AP-1

'|[TOTAL ADMINISTRATION S&W appendix

Operation & Maintenance Postions (list Individually)

|Regular Overtime (Acct #105)

$25,000

Special Duty Wages (Acct # 106)

$2,500

Insert new
rows here

AP-2

- [TOTAL COST OF OPERATIONS S&W Appendix

$27,500

Salary Offset by Revenue Postions (list Individually)

Insert new
rows here

[Total Salaries Offset By Revenue Appendix

AP-3

PAGE SS-5 Appendix




2010 FIRE DISTRICT BUDGET

Hopewell Township Fire District # 1 (Mercer)

----- SUPPLEMENTAL SCHEDULES----
FRINGE BENEFIT COSTS

PROPOSED BUDGET 2010
Administra- Cost of Other Costs
Title . Operation and Offset by Total
tion .
Maintenance Revenue
(1) Public Employee RS Contribution $7,436 $0 $0 .
Total PERS $7,436 $0 $0 $7,436
(2) Police & Fire RS Contribution $0 $111,749 $8,630
Total PFRS $0 $111,749 $8,630 $120,379
(3) Employee Group Health Insurance $20,412 $141,700 $10,140
Total Group Health Insurance $20,412 $141,700 $10,140 $172,252
(4) Other Fringe $5,310 $107,775 $10,154
Total Other Fringe $5,310 $107,775 $10,154 $123,239
TOTAL PROPOSED BUDGET $33,158 $361,224 . $28,924 $423,306
Cross Reference A-13 A-14 A-16
ADOPTED BUDGET 2009
. Administra- Cost of " Other Costs
Title . Operation and Offset by Total
tion R
~ . Maintenance Revenue
(1) Public Employee RS Contribution $6,600 $0 $0
Total PERS $6,600 $0 $0 $6,600
(2) Police & Fire RS Contribution $0 $100,507 $8,418
Total PFRS $0 $100,507 $8,418 $1 08,925
(3) Employee Group Health Insurance $9,576 $118,867 $17,160
Total Group Health Insurance $9,576 $118,867 $17,160 $145,603"
(4) Other Fringe $5,230 $104,629 $9,905
Total Other Fringe $5,230 $104,629 $9,905 $119,764
TOTAL ADOPTED BUDGET $21,406 $324,003 $35,483 $380,892
Cross Reference A-13 A-14 A-16

PAGE SS-5A




2010 FIRE DISTRICT BUDGET

Hopewell Township Fire District # 1 (Mercer)
-----SUPPLEMENTAL SCHEDULES----

~--ADMINISTRATION----
OTHER EXPENSES (N.J.S. 40A:14-78.6)

OPERATING - (List Individually):
(1) Computer and Office Supplies
(2) Janitorial Supplies
(3) Photography Supplies
(4) Appendix brought forward
‘ CONTINGENT EXPENSES

OTHER ASSETS - NON-BONDABLE (List Individually):

(1)
(2 :
(3) Appendix brought forward

TOTAL ADMINISTRATION OTHER EXPENSES

~--COST OF OPERATIONS-—
OTHER EXPENSES (N.J.S. 40A:14-78.6)

OPERATING - (List Individually):
(1) Insurance
(2) Materials and Supplies
(3) Gasoline, Fuels and Chemicals
(4) Appendix brought forward
CONTINGENT EXPENSES

OTHER ASSETS - NON-BONDABLE (List Individually):

M
(2)
(3) Appendix brought forward

TOTAL COST OF OPERATIONS OTHER EXPENSES

-—-Other Expenses Offset by Revenue—
OTHER EXPENSES (N.J.S. 40A:14-78.6)

OPERATING - (List Individually):
(1)
(2)
(3)
(4) Appendix brought forward
CONTINGENT EXPENSES

OTHER ASSETS - NON-BONDABLE (List Individually):

(1)
(2)
(3) Appendix brought forward

TOTAL Other Expenses Offset by Revenue

2010 2009
Cross Current Year
Ref. Proposed Budget Adopted Budget
304 $8,300 $8,150
305
306 $200
AP-4 $136,428 $116,305
AP-5
A-11 $144,728 $124,655
2010 2009
Cross Current Year
Ref. Proposed Budget Adopted Budget
204 $63,500 $67,450
301 $7,480 $7,470
302 $31,495 $32,500
AP-6 $977,900 $1,063,820
AP-7 $50,450 $60,850
A-12 $1,130,825 $1,232,090
2010 2009
Cross Current Year
Ref. Proposed Budget Adopted Budget
AP-8
AP-9
A-17
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2010 FIRE DISTRICT BUDGET

Hopewell Township Fire District # 1 (Mercer)

Other Expense Appendix (N.J.S.A. 40A:14-78.6)

Use this page only if additional lines are required on the Supplemental Other Expenses
Insert additional rows where indicated to ensure they are included in the total

Totals will be reflected on $SS-6

2010 2009
Cross Proposed Current Year,
Ref. Budget Adopted Budget
ADMINISTRATION
OPERATING (list individually)
(4) Printing/ Duplicating/Newsletter 307 $2,935 $5,085
(5) Training and Travel 308 $550 $550
(6) Membership and Subscriptions 309 $1,020 $950
o [(7) Clothing 310 $250
2((8) Fire Prevention Materials 312 $2,000 $2,500
21(9) Postage and Shipping 314 $2,750 $4,800
% (10) Computer and Radio Maintenance 317 $26,175 $23,295
<1(11) Building Maintenance 319 $3,500 $3,000
2[(12) Contractual Services - Medical 402
(13) Specialized Services 403 $1,000 $1,000
(14) Contractuals Services 404 $90,898 $72,800
(15) Advertising/Legal Notices 405 $1,350 $1,350
(16) Election Expenses 406 $4,000 $975
Total Additional Administration Operating Expenses AP4 $136,428 $116,305
OTHER ASSETS - NON-BONDABLE (list individually):
i
Total Additional Administration Other Assets AP-5
COST OF OPERATIONS
‘OPERATING - (list individually):
(5) Drugs and Medical Supplies 303 $19,000 $15,000
(6) Training and Travel 308 $21,200 $21,345
(7) Membership and Subscriptions 309 $2,460 $2,705
(8) Clothing 310 $31,863 $29,395
(9) Laundry Services 311 $3,100 $3,100
(10) Equipment and Property Rental 313 $349,728 $347,933
30 (12) Safety Equipment 316 $3,950 $5,100
E 21(13) Computer and Radio Maintenance 317 $2,500 $1,500
8 g (14) Small Equipment Maintenance 318 $16,700 $16,650
~ |(15) Automotive Supplies and Maintenance 320 $38,310 $28,550
(16) Utilities 321 $24,800 '$34,288
(23) Contracted Services - Fire 401 $386,689 $480,154
(24) Contracted Services - Medical 402 $64,100 $64,100
(25) Specialized Services 403 [ $12,500 $13,000
(26) Special Disfrict Expense 407
(27) OSHA Mandated!/ Injury Protection 408 $1,000 $1,000
Total Additional Operatirig Expenses Operations AP-6 $977,900 $1,063,820 |
OTHER ASSETS - NON-BONDABLE (list individually):
(1) Fire Safety - Radio/Cellphone Equipment 002 $250 $500
(2) Fire Safety - Radio/Cellphone Equipment 004 $10,400
(5) Fire Safety - Various Fire Fighting Equipment 001 $5,200
(6) Fire Safety - Various Equipment 005 $1,250
(1) Union Fire - Pagers and Charges 001 $3,000 $3,000




(2) Union Fire - Radio Equipment 002 $2,000
(3) Union Fire - Various Adapters 003 $1,750 $750
(5) Union Fire - Miscellaneous Fire Fighting Equipment 005 $500 $2,900
(6) Union Fire - Handlights 006 $250 $220
(7) Union Fire - Replacement Tools 007 $350 $350
z 0 (8) Union Fire - Various Nozzles 008 $750
< 2 |(9) Union Fire - Mobile Radios 009 $3,000
& |(10) Union Fire - Replacement Fire Hose 010 $3,000 $3,000
~ 1(11) Union Fire - Fire Fij=hte[ Accountability 011 $500 $500
(16) Union Fire - Computer Hardware 016 $1,000
(17) Union Fire - Various Rope, Rope Bags, etc. 017 $5,500 $500
(27) Union Fire - Var Building Improvements 027 $22,800
(28) Union Fire - Var Cellphone Equipment 028 $350 $500
(30) Union Fire - Var Dewatering Equipment 030 $1,000
(31) Union Fire - VVar Equipment Improvement - Marine 031 $4,000 $32,000
(31) Union Rescue - Var EMS Equipment 007 $230
Total Additional Cost of Operations Other Assets AP-7 $50,450 $60,850
OTHER EXPENSES OFFSET BY REVENUE
OPERATING - (list individually):
5
Total Additional Operating Expenses Offset by Revenue AP-8
OTHER ASSETS - NON-BONDABLE (list individually):
Total Costs Offset by Revenue Other Assets AP-9.
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2010 FIRE DISTRICT BUDGET
Hopewell Township Fire District # 1 (Mercer

-—-SUPPLEMENTAL SCHEDULES-—-

-—-DEBT SERVICE SCHEDULE--
PRINCIPAL PAYMENTS YEARS
Adopted Proposed Proposed Proposed Proposed Proposed
Budget Budget Budget Budget Budget Budget
Date of Date of
: Date of Voter % of LFB
Description Project  Approval Approval Approval 2009 2010 2011 2012 2013 2014
General Obligation Bonds
is
£ -
i :
TOTAL PAYMENTS P-1 *
Bond Anticipation Notes
Hopewell Borough 2/19/05 . $39,200 $39,200 $39,200 $39,200 $39,200
i ’
i3 -
TOTAL PAYMENTS P-2 - $39,200 $39,200 $39,200 $39,200 $39,200
Qualified Capital Leases .
Pennington Borough 2/21/04 * $45.220 $45,220 $45.220 $45,220 $45220
i
i3 :
TOTAL PAYMENTS P-3 . * $45,220 $45,220 $45,220 $45,220 $45,220
Non-Qualified Capital Leases
Oshkosh Capital Lease 711104 11/19/02|n/a n/a * $42,613 $44,697 $46,883 $49,175 $51,580
s .
i3 :
TOTAL PAYMENTS P-3a * $42613 $44,697 $46,883 $49,175 $51,580
Intergovernmental Loans
i -
i :
TOTAL PAYMENTS P-4 *
Other Bonds Or Notes
§ g -
TOTAL PAYMENTS P-6 B
Total Principal Debt
Payments D-1 * $42,613 $129,117 $131,303 $133,5985 $136,000 $84.420
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INTEREST PAYMENTS

Description
General Obligation Bonds

2010 FIRE DISTRICT BUDGET

Hopewell Township Fire District # 1 (Mercer)

-~SUPPLEMENTAL SCHEDULES
—DEBT SERVICE SCHEDULE~---

Adopted
Budget

Proposed
Budget

Projected
Budget

Projected
Budget

Projected
Budget
Date of

Voter

Approval

Date of
Project

% of
Approval

Date of LFB

Approval 2009 2010 2011 2012 2013

insen new
rows here

w| o] of | #| »

JOTAL PAYMENTS I-1

Bond Anticipation Notes

Insertnew
rows here

o o »f 2} o| »

TOTAL PAYMENTS [-2

Qualified Capital Leases

Insertnew
tows here.

TJOTAL PAYMENTS I-3°

af o[ o] »| o »

NHon-Qualified Capital Lease

insertnew
tows here

Oshkosh Capital Lease

7/11/04 11/19/02}n/a $11,489 $9,406 $7,220 $4,927 $2,523

TOTAL PAYMENTS |-3a

$11,489 $9,406 $7.220 $4,927 $2,523

Intergovernmental Loans

rows hers

Insert new

TOTAL PAYMENTS |4

»| o] o] 2] »

‘Other Bonds Or Notes.

Insert new
rows here

s »| o] »] »

TOTAL PAYMENTS |-§

Total Interest Debt
Payments D-1

$9,406 $7.220 $4,927 $2,523

$11,489
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CONFIDENTIALITY NOTICE

Information contained in this facsimile is intended for the sole use of the persons or
entities named on this transmittal cover sheet. If you are not the intended recipient,
any distribution, copying or use of the information is prohibited. If you have received
this facsimile in error, please call the sender immediately. Thank you for your
cooperation.




DEPARTMENT OF COMMUNITY AFFAIRS
DIVISION OF LOCAL GOVERNMENT SERVICES

December 17, 2009
FACSIMILE

TO: Donald Kintzel
@Fax 609-730-1563
@Tel. 609-730-8156

FROM: Cheryl Samsel
Bureau of Financial Regulation
@Fax (609) 984 -7388
@Tel. (609) 633 -3879
E-Mail csamsel@dca.state.nj.us

RE: Hopewell Twp #1

The following are findings, for your ieview and follow up, in connection with our review
and examination of the CY 2010 introduced budget, for the above referenced local unit.
Should you have any questions please call. Thank you.

CY 2010 BUDGET

Page 8S-2  Unable to verify beginning balances of Restricted and Unrestricted
' _ Net Assets. Please advise.

Page LC-1 " Provide copy of CNC-3 form
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Note 9: COMPENSATED ABSENCES (CONT'D) -

Employees are entitled to twelve paid sick leave days each year that are eamed at the rate of one day
per month. Sick leave days may be accumulated and carried forward to the following year. Employees
are entitled to three personal days per calendar year that are eamed at the rate of one day for each four
month period. Personal days not used during the year are carried forward to the following year and
reclassified as sick leave. Each employee is entitled to vacation leave based on the number of years of
continuous service. Up to ten days of unused vacation time may be carried forward to the following
year. The vacation time carried forward must be used in the following year or it will be forfeited.

The Fire District compensates employees for unused sick leave upon death or retirement at the current
rate of pay. Upon retirement, employees will be paid a lump-sum payment based on fifty percent of the
accumulated sick leave on the date of retirement, up to a maximum of $15,000.00. In the event that an
employee dies, the beneficiary will receive a lump-sum payment based on fifty percent of the
accumulated sick leave on the date of death, up to a maximum of $15,000.00. If the employee dies in
the line of duty, the beneficiary will receive a lump-sum payment for one hundred percent of the
accumulated sick leave upon the date of death, up to a maximum of $15,000.00. Employees are also
compensated at their current rate of pay for unused vacation and compensation time upon termination of
employment.

The liability for vested compensated absences is recorded within those funds as the benefits accrue to
employees. As of December 31, 2008, the liability for compensated absences in the governmental fund
types was $122,356.86.

. Note 10:INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS

As of December 31, 2008, no interfund receivables or payables existed. In addition, there were no
transfers among the funds during the year. :

Note 11: UNRESERVED FUND BALANCES APPROPRIATED - GENERAL FUND
—=nRye TNV DALANLES APPROPRIATED - GENERAL FUND

The 2009 annual budget of the Fire District was adopted on January 22, 2009 and will be presented to
the voters for approval at the annual election, which will be held on February 21, 2009. The budget
utilized $292,144.00 of unreserved fund balance from the General Fund as anticipated revenue.

The following presents unreserved fund balance of the General Fund as of the end of the last five years
and the amount utilized in the subsequent year's budget:

Utilization in
Balance Subsequent

Year Dec. 31 Budget
2008 $ 1,001,929.24 $ 292,144.00
2007 1,273,998.34 18%,500.00
2006 1,097,835.00 293,500.00
2005 906,680.00 184,500.00
2004 713,497.00 116,920.00

Note 12: FUND BALANCES
RESERVED

. Reservations of fund balances of governmental funds are established to either (1) satisfy legal
covenants that require that a portion of the fund balance be segregated or (2) identify the portion of the
fund balance that is not appropriable for future expenditures. Specific reservations of the fund balance
are summarized as follows:
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Note 12: FUND BALANCES (CONT’D)

RESERVED {(CONT’D)

For Encumbrances - The reserve for encumbrances was created to represent encumbrances
outstanding at the end of the year based on purchase orders and contracts signed by the Board but
not completed as of the close of the year. As of December 31, 2008, the balance is $749.03.

For Future Capital Outlays - These funds are restricted for future capital expenditures to be made
in future years. When the Fire District desires to utilize these funds in their annual budget, a capital
resolution must be passed by the Board of Fire Commissioners prior to any expenditure against a
capital appropriation. As of December 31, 2008, the balance is $115,004.11.

For New Jersey Unemployment Trust Fund - In accordance with the State of New Jersey,
Department of Labor, the Board of Fire Commissioners has elected to fund its New Jersey
Unemployment Compensation Insurance under the "Benefit Reimbursement Method" (see Note 8).
As a result, there exists at December 31, 2008 a restricted fund balance in the amount of $3,952.66
for future unemployment claims.

For Dedicated Penalties - Pursuant to N.J.A.C. 5:70-2.12A, certain monies collected by the Fire
District for violations by property owners must be placed in the general treasury of the Fire District
and be subject to separate accounting. These monies are required to fund the cost of firefighter
training and / or new firefighting equipment. As of December 31, 2008, such funds collected by the
Fire District amount to $5,713.02.

UNRESERVED

Of the $1,001,929.24 unreserved fund balance at December 31, 2008, $292,144.00 has been
designated for subsequent year's expenditures (see Note 11).

Note 13:LENGTH OF SERVICE AWARD PROGRAMS

The Fire District’s Length of Service Awards Program (LOSAP) was created by a Fire District Resolution
adopted on December 9, 1999 pursuant to Section 457 (€)(11)(13) of the Internal Service Code of 1986,
as amended, except for provisions added by reason of the Length of Service Award Program as enacted
into federal law in 1997. The voters of the Township of Hopewell Fire District No. 1 approved the
adoption of the Plan at the annual election held on February 19, 2000, and the first year of eligibility for
entrance into the Plan by qualified volunteers was calendar year 2000. The Plan provides tax deferred
income benefits to active volunteer firefighters and emergency medical personnel.

Amounts deferred under Section 457 plans must be held in trust for the exclusive benefit of participating
employees and not be accessible by the Fire District or its creditors.

As required by N.J.A.C. 5:30-14.49, the Fire District must have an annual review of its LOSAP

performed in accordance with Statements on Standards for Accounting aid Review Services issued by
the American Institute of Certified Public Accountants.

NN
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CONFIDENTIALITY NOTICE

Information contained in this facsimile is intended for the sole use of the persons or
entities named on this transmittal cover sheet. If you are not the intended recipient,
any distribution, copying or use of the information is prohibited. If you have received
this facsimile in error, please call the sender immediately. Thank you for your
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DEPARTMENT OF COMMUNITY AFFAIRS
DIVISION OF LOCAL GOVERNMENT SERVICES

December 17, 2009
FACSIMILE

TO: Donald Kintzel
@Fax 609-730-1563
@Tel. 609-730-8156

FROM: Cheryl Samsel
Bureau of Financial Regulation
@Fax (609) 984 -7388
@Tel. (609) 633 -3879
E-Mail csamsel@dca.state.nj.us

RE: Hopewell Twp #1

The following are findings, for your review and follow up, in connection with our review
and examination of the CY 2010 introduced budget, for the above referenced local unit.
Should you have any questions please call. Thank you.

CY 2010 BUDGET
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Note 9:

Note 10:

Note 11:

Note 12:

COMPENSATED ABSENCES (CONT’D)

Employees are entitled to twelve paid sick leave days each year that are earned at the rate of one day
per month. Sick leave days may be accumulated and carried forward to the following year. Employees
are entitled to three personal days per calendar year that are earned at the rate of one day for each four
month period. Personal days not used during the year are carried forward to the following year and
reclassified as sick leave. Each employee is entitled to vacation leave based on the number of years of
continuous service. Up to ten days of unused vacation time may be carried forward to the following
year. The vacation time carried forward must be used in the following year or it will be forfeited.

The Fire District compensates employees for unused sick leave upon death or retirement at the current
rate of pay. Upon retirement, employees will be paid a lump-sum payment based on fifty percent of the
accumulated sick leave on the date of retirement, up to a maximum of $15,000.00. In the event that an
employee dies, the beneficiary will receive a lump-sum payment based on fifty percent of the
accumulated sick leave on the date of death, up to a maximum of $15,000.00. If the employee dies in
the line of duty, the beneficiary will receive a lump-sum payment for one hundred percent of the
accumulated sick leave upon the date of death, up to a maximum of $15,000.00. Employees are also
compensated at their current rate of pay for unused vacation and compensation time upon termination of
employment.

The liability for vested compensated absences is recorded within those funds as the benefits accrue to
employees. As of December 31, 2008, the liability for compensated absences in the governmental fund
types was $122,356.86.

INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS

As of December 31, 2008, no interfund receivables or payables existed. In addition, there were no
transfers among the funds during the year.

UNRESERVED FUND BALANCES APPROPRIATED - GENERAL FUND

The 2009 annual budget of the Fire District was adopted on January 22, 2009 and will be presented to
the voters for approval at the annual election, which will be held on February 21, 2009. The budget
utilized $292,144.00 of unreserved fund balance from the General Fund as anticipated revenue.

The following presents unreserved fund balance of the General Fund as of the end of the last five years
and the amount utilized in the subsequent year's budget:

Utilization in
Balance Subsequent
Year Dec. 31 Budget

2008 $ 1,001,929.24 $ 292,144.00
2007 1,273,998.34 185,500.00
2006 1,097,835.00 293,500.00
2005 906,680.00 184,500.00
2004 713,497.00 116,920.00

FUND BALANCES

RESERVED

Reservations of fund balances of governmental funds are established to either (1) satisfy legal
covenants that require that a portion of the fund balance be segregated or (2) identify the portion of the
fund balance that is not appropriable for future expenditures. Specific reservations of the fund balance
are summarized as follows:
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Note 12: FUND BALANCES (CONT’'D)
RESERVED (CONT’D)

For Enqumbrances - The reserve for encumbrances was created to represent encumbrances
outstanding at the end of the year based on purchase orders and contracts signed by the Board but
not completed as of the close of the year. As of December 31, 2008, the balance is $749.03.

For Future Capital Outlays - These funds are restricted for future capital expenditures to be made
in future years. When the Fire District desires to utilize these funds in their annual budget, a capital
resolution must be passed by the Board of Fire Commissioners prior to any expenditure against a
capital appropriation. As of December 31, 2008, the balance is $115,004.11.

For New Jersey Unemployment Trust Fund - In accordance with the State of New Jersey,
Department of Labor, the Board of Fire Commissioners has elected to fund its New Jersey
Unemployment Compensation Insurance under the "Benefit Reimbursement Method" (see Note 8).
As a result, there exists at December 31, 2008 a restricted fund balance in the amount of $3,952.66

for future unemployment claims.

For Dedicated Penalties - Pursuant to N.J.A.C. 5:70-2.12A, certain monies collected by the Fire
District for violations by property owners must be placed in the general treasury of the Fire District
and be subject to separate accounting. These monies are required to fund the cost of firefighter
training and / or new firefighting equipment. As of December 31, 2008, such funds collected by the

Fire District amount to $5,713.02.

UNRESERVED

Of the $1,001,929.24 unreserved fund balance at December 31, 2008, $292,144.00 has been
designated for subsequent year’s expenditures (see Note 11).

Note 13:LENGTH OF SERVICE AWARD PROGRAMS

LENGO I M Oy A ————

The Fire District’s Length of Service Awards Program (LOSAP) was created by a Fire District Resolution
adopted on December 9, 1999 pursuant to Section 457 (€)(11)(13) of the Internal Service Code of 1986,
as amended, except for provisions added by reason of the Length of Service Award Program as enacted
into federal law in 1997. The voters of the Township of Hopewell Fire District No. 1 approved the
adoption of the Plan at the annual election held on February 19, 2000, and the first year of eligibility for
entrance into the Plan by qualified volunteers was calendar year 2000. The Plan provides tax deferred
income benefits to active volunteer firefighters and emergency medical personnel.

Amounts deferred under Section 457 plans must be held in trust for the exclusive benefit of participating
employees and not be accessible by the Fire District or its creditors.

As required by N.J.A.C. 5:30-14.49, the Fire District must have an annual review of its LOSAP
performed in accordance with Statements on Standards for Accounting aind Review Services issued by

the American Institute of Certified Public Accountants.
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New Jersey Advance Paid 071504

LEASE WITH OPTION TO PURCHASE AGREEMENT

Lessee Lessor

Pennington Borough Fire District No. 1 Kansas State Bank of Manhattan
1 Broemel Place 1010 Westloop, P.O. Box 69
Pennington, New Jersey 08534 Manhattan, Kansas 66505-0069

Dated as of February 4, 2005

This Lease With Option to Purchase Agreement dated as of the date listed abova s between Lessor and Lessee fisted directly above. Lessor desires 1o finance the purchase
of the Equipment described in Exhibit "A" to Lessee and Lessee dasires to finance the purchase of the Equipment from Lessor subject to the terms and conditions of this
Agreement which are set forth below.

3 Dofinitions:
Section 1,01, Definitions. The following terms will have the meanings indicated below unless the context clearly requires othenvise:

“Additional Schedule” refers to the proper execution of additional Schedules to Exhibit A, Exhibit 8, Exhibit C and Exhibit E as well as other exhibits or documents that may be
required by the Lessor all of which relate to a lease of additional Equipment. -

"Agreement” means this Lease with Option to Purchase Agreement and all Exhibits attached hereto.

“Budget Year” means the Lessee's fisca) year.

“Commencement Date" is the date when Lessee's obligation to pay rent begins.

“Equipment® means all of the items of Equipment listed on Exhibit “A” and all replacements, restorations, modifications and improvements.
“Lesses” means the entily listed above as Lessee and which is leasing the Equipment from Lessor under the provisions of this Agreement.
“Lessor” means the entity originally listed above as Lessor or any of its assignees.

“Lease Term® means the Original Term and all Renswal Terms.

“Original Term” means the pariod from the Commencement Date unti! the end of the Budget Year of Lessee.

“"Renewa! Term" means the annual term which begins at the end of the Original Term and which is simultaneous with Lessee's Budget Year.
"Rental Payments” means the payments Lesses is required to make under this Agreement as set forth on Exhibit "B",

“State® means the state in which Lessee Is located.

. Lessea Warrantles

gctio 01 ge represonts, warrants and covenants as follow he benefit of Lessor or its assignees

(a) Lessee is an "issuer of tax exempt obligations" because Lesses is the State or a polilical subdivision of the State within the meaning of Section 103(a) of the Intemnal
Revenue Coda of 1986, as amended, (the "Code") or because Lessee is a constituted authority or district authorized to issue cobligations on behalf of the State or politica!
subdivision of the Stale within the meaning of Treasury Regulation 1.103-1(b).

(b) Lessee is authorized under the Constitution and laws of the State to enter into this Agreement, and has used such authority to properly execute and deliver this
Agreemant. Lessee has followed ail proper procedures of its governing bedy in executing this Agreement. The Officer of Lessee execuyting this Agreement has the
authority to exscute and daliver this Agreement. This Agraement constitues a legal, valid, binding and enforceable obligation of the Lessee in accordance with its terms.

(c) Lesses has complied with all statutory laws and regulations that may be applicable to the execution of this Agreement,

(d) Lessee shafl use the Equipment only for essentia), traditiona) government purposes.

(e) Should the IRS disallow the tax-exampt status of the Interest Porticn of the Rental Payments as a result of the failure of the Lessee o use the Equipment for
govemmental purposes, then Lessee shall be required to pay additional sums to the Lessor or its assignees so as to bring the after tax yield to the same level as the
Lessor or its assignees would attain if the transaction continued to be tax-exempt.

() Should the Lesses cease to be an issuer of tax exempt obligations or if the obligation of Lessee created under this Agreement ceases to be a tax exampt obligation for
any reason, then Lessee shall be required to pay additional sums {0 the Lessor or its assignees so as to bring the after tax yield on this Agresment to the same lavel as
the Lessor or its assignees would attain if the transaction continued to be tax-exempt.

(9) Lessee has never non-appropriated funds under an Agreament similar to this Agreement.

(h)  Lessee will submit to the Secretary of the Treasury an information reporting statement as required by the Code.

(i}  Upon request by Lessor, Lessee will provide Lessor with cument financial statements, reports, budgets or other relevant fiscal information,

(i) Lessee shall retain the Equipment free of any hazardous subslances as defined In the Comprehensive Environmental Response, Compensation and Liability Act, 42
U.S.C. 9601 et. seq. as amended and suppiemented. -

(k) Lessee presently intends to continue this Agreement for the Original Term and all Renewal Terms as set forth on Exhibit "B hereto. The official of Lessee responsible for
budgst preparation will include in the budget request for each Budgel Year the Rental Payments to become due in such Budget Year, and will use all reasonable and
lawiul means available to secure the appropriation of money for such Budget Year sufficient to pay the Rental Payments coming due therein. Lessee reasonably betieves
that moneys can and will lawfully be appropriated and made available for this purpose.

Section 2.02. Escrow Agreement. In the event both Lessor and Lessee mulually agree to utilize an Escrow Account, then immediately following the execution and detivery of

this Agreement, Lessor and Lessee agree to execute and deliver and to cause Escrow Agent to execute and deliver the Escrow Agreement. This Agreement shall lake effect

only upon execution and delivery of the Escrow Agreement by the partias thereto. Lessor shall deposit or cause to be deposited with the Escrow agent for credit to the

Equipment Acquisition Fund the sum of $N/A, which shall be held, invested and disbursed in accordance with the Escrow Agreement.

u. Acquisition of Equipment, Rental Payments and the Purchase Option Price
1 isili nd . Lessee shall be solely responsible for the ordering of the Equipment and for the dalivery and installation of the Equipment.

Execution of the Acceptance Certificate by an employes, official or agent of the Lessee having managerial, supervisory or procurement authority with respect to the Equipment
shall constitute acceptance of the Equipment on behalf of the Lessee.

S n 3.02. . Lessee shall pay Rental Payments exclusively to Lessor or its assignees in lawful, legally available monsy of tha United States of America.
The Rental Payments shall be sent to the location specified by the Lessor or its assignees. The Rental Payments shall conslitute a current expense of the Lessea and shall
not constilute an indebtedness of the Lessee. The Rental Payments are due as set forth on Exhibit B. Lessor shall have the cption to charge interest at the highest lawful rate
on any Rental Payment received later than the due date for the number of days that the Rental Payment(s) were late, plus any additional accrual on the cutstanding balance for
the number of days that the Rental Paymant(s) were late. Lassor shall also have the option, on monthly payments only, to charge a late fee of up to 10% of the monthly Renta!

Payment that is past due. The Rental Payments will be payable without notice or demand.
i n nts Un ional.” Except as provided under Section 4.01, THE OBLIGATIONS OF LESSEE TO MAKE RENTAL PAYMENTS AND TO PERFORM

AND OBSERVE THE OTHER COVENANTS CONTAINED IN THIS AGREEMENT SHALL BE ABSOLUTE AND UNCONDITIONAL IN ALL EVENTS WITHOUT ABATEMENT,

DIMINUTION, DEDUCTION, SET-OFF OR DEFENSE.
i X e Opticn Price. Upon thirty (30) days wiitten notice, Lessee shall have the option to pay, in addition to the Rental Payment, the comesponding Purchase

Option Price which is listed on the same tins on Exhibit B. This option is only available to the Lessee on the Rental Payment date and no partial prepayments are allowed. if
Lessee chooses this option and pays the Purchase Option Price to Lessor then Lessor will transfer any and all of its rights, title and interest in the Equipment to Lessee.

Section 3.05. Lease Term, The Lease Term of the Agreement shall be the Original Term and all Renewal Terms unlil all the Rental Payments are paid as set forth on Exhibit 8
except as provided under Section 4.01 and Section 9.01 below. If, after the end of the budgeting process which accurs at the end of the Original Term or any Renewal Term,
Lessee has not non-appropriated as provided for in this Agreement then the Lease Term shall be extended into the next Renewal Term and the Lessee shall be obligated to

make all the Rental Payments that come due during such Renewal Term.
ectt X isclai f tigs. LESSOR MAKES NO WARRANTY OR REPRESENTATION, EITHER EXPRESS OR IMPLIED, AS TO THE VALUE, DESIGN,

Section 3.06, _Disclaimer of Warrantigs.
CONDITION, MERCHANTABILITY, FITNESS FOR PARTICULAR PURPOSE OR ANY OTHER WARRANTY WITH RESPECT TO THE EQUIPMENT. LESSOR SHALL NOT
BE LIABLE FOR ANY INCIDENTAL, INDIRECT, SPECIAL OR CONSEQUENTIAL DAMAGE ARISING OUT OF THE INSTALLATION, OPERATION, POSSESSION,

STORAGE OR USE OF THE EQUIPMENT BY LESSEE.



. Non-Appropriation )
Section 4.01. Non-Agpropriation. If insufficient funds are available in Lessee's budget for the next Budget Year to make the Rental Payments for the next Renswal Term and

the funds to make such Renlal Payments are otherwise unavaitable by any lawful means whatsoever, then Lessee shall have the option to non-appropriate the funds to pay the
Rental Payments for the next Renewal Term. Lack of a sufficient appropriation shall be evidenced by the passage of an ordinance or resolution by the goveming body of
Lessee specifically prohibiting Lessee from performing its obligations under this Agreement and frem using any moneys o pay the Rental Payments due under this Agreement
for a designaled Budget Year and all subsequent Budget Years. If Lessee chooses this option, then all obligations of the Lessee under this Agreement regarding Rental
Payments for all remaining Renewal Terms shall be terminated a! the erd of the then current Origina! Term or Renewal Term without penalty or liability to the Lessee of any
kind provided that if Lessee has not delivered possession of the Equipment to Lessor as provided herein and conveyed to Lessor or released its interest in the Equipmant by
the end of the last Budget Year for which Rental Payments were paid, the termination shall neverthelgss be effeclive but Lessee shall be responsible for the payment of
damages in an amount equal to the amount of the Rental Payments thereafter coming due under Exhibit “B” which are attributable to the number of days after such Budget
Year during which Lessee fails to lake such actions and for any other loss suffered by Lessor as a result of Lessee’s failure to take such actions as required. Lessee shall
immediately notify the Lessor as soon as the decision to non-appropriate is made. If such non-appropriation occurs, then Lessee shall deliver the Equipment to Lessor as
provided below in Section 9.04. Lessee shall be liable for all damage to the Equipment other than normal wear and tear. If Lessee fails to deliver the Equipment to Lessor,
then Lessor may enter the premises where the Equipment is located and take possession of the Equipment and charge Lessee for costs incurred.

V.  Insurance, Damage, Insufficlency of Proceads
ion nsu . Lessee shall maintain both casually insurance and liability insurance at its own expense with respect to the Equipment. Lessee shall be solely

responsible for selecting the insurer(s) and for making all premium payments and ensuring that all policies are continucusly kept In effect during the period when Lessee is

required to make Rental Payments. Lessee shall provide Lessor with a Certificate of Insurance which lists the Lessor and/or assigns as a loss payee and an additional insured

on the policias with respect to the Equipment.

(a) Lessee shall insure the Equipment against any loss or damage by fire and all other risks covered by the standard extended coverage endorsement then in use in the
Stata and any other risks reasonably required by Lessor in an amount at least equa! to the then applicatile Purchase Option Price of the Equipment. Alternatively,
Lessee may insure the Equipment under a blanket insurance policy or policies.

(b) The liability insurance shall insure Lessor from liability and property damage in any form and amount salisfactory to Lessor.

(c) Lessee may seif-insure against the casually risks and lisbility risks described above. If Lesses chooses this option, Lessee must furnish Lessor with a certificate
and/or other documents which avidences such coverage.

[C)] All insurance policies issued or affected by this Section shall be so written or endorsed such that the Lessor and ils assignees are named additional insureds and

loss payees and that all losses are payable to Lessee and Lessor or its assignees as their interests may appsar. Each policy issued or aftected by this Section shall
contain a provision that the insurance company shall not cancel or materially modify the policy without first giving thirty (30) days advance notice to Lessor or its
assignees. Lessee shall furnish to Lessor certificates evidencing such coverage throughout the Lease Term.
ion 5.02. r (! ipment. Lessee assumes the risk of loss or damage to the Equipment. If the Equipment or any portion thereof is lost, stolen,
damaged, or destroyed by fire or other casually, Lessee will immediately report all such losses to all possible insurers and take the proper procedures to attain all Insurance
proceeds. At the option of Lessor, Lessee shall either (1) apply the Net Proceeds to replace, repair or restore the Equipment or (2) apply the Net Proceeds to the applicable
Purchase Option Price. For purposes of this Section and Section 5.03, the term Net Proceeds shall mean the amount of insurance proceeds collected from all applicable
insurance policies after deducting all expenses incurred in the collaction thereof.

Insuffici . If there are no Net Proceeds for whatever reason or if the Net Proceeds are insufficient to pay in full the cost of any repiacement,

repair, restoration, modification or improvement of the Equipment, then Lessee shall, at the option of Lesso-. either (1) complete such replacement, repair, restoration,
modification or improvement and pay any costs thereof in excess of the amount of the Net Proceeds or (2) app 'y the Net Proceeds to the Purchase Option Price and pay the
deficiency, if any, to the Lessor.
Section 5.04. Lessee Negligence. Lessee assumes all risks and liabilities, whether or not covered by insurance, for loss or damage to the Equipment and for injury to or death
of any person or damage to any proparty whether such injury or death be with respect to agents or employees of Lassee or of third parties, and whether such property damage
ba to Lesses's property or the property of others (including, without limitation, tiabilities for loss or damage related to the release or threatened release of hazardous substances
under the Comprehensive Environmental Response, Compensation and Liability Act, the Resource Conservatlon and Recovery Act or similar or successar law or any State or
local equivalent now existing or hereinafter enacted which in any manner arise out of or are incident to any possession, use, operation, condition or storage of any Equipment
by Lessee) which is proximately caused by the negligent conduct of Lesses, its officers, employees and agents. Lessee hereby assumes responsibility for and agrees to
reimburse Lessor for all liabilities, obligations, losses, damages, penallies, claims, actions, costs and expenses (including reasonable attorneys' fees) of whatsoever kind and
nature, imposed on, incurred by or asserted against Lessor that in any way relate to or arise out of a clalm, suit or proceeding, based in whole or in part upon the negligent
conduct of Lessee, its officars, employees and agents, to the maximum extent parmitted by law.

vi. Title and Security Interest
Section 6.01._Title. Title to the Equipment shall vest in Lessee when Lessea acquires and accepts the Equipment. Title to the Equipment will automatically transfer to the
Lessor in the event Lessee non-appropriates under Section 4.01 or in the event Lessee defaulls under Section 9.01. In either of such events, Lessee shall execute and defiver
to Lessor such documents as Lessor may request to evidence the passaga of legal title to the Equipment to Lessor. Absolute cwnership of the Equipment wil not occur unti!
the Lessee makes all the scheduled Rental Payments or until the Lessee pays the then applicable Purchase Option Price all as set forth herein.

n urity | . To secure the payment of all Lessee’s obligations under this Agreement, Lessee hereby grants to Lessor a security interest under the Uniform
Commercial Code constituting a first tien on the Equipmant described more fully on Exhibit "A”. The security interest established by this saction includes not only all additions,
attachments, repairs and replacements to the Equipment but also all proceeds therefrom,

vil. Asslgnment
i i . All of Lessor's rights, title and/or interest in and to this Agresment may be assigned and reassigned in whole or in part to one or more

i
assignees or sub-assignees (including a Registered Owner for Lease Participation Certificates) by Lessor at any time without the consent of Lessee. No such assignment shall
be effective as against Lessee until the assignor shall have filed with Lessee written notice of assignment identifying the assignee. Lessee shail pay all Rental Payments due
hereunder relating to such Equipment to or at the direction of Lessor or the assignee named in the notice of assignment. Lessee shall keep a complete and accurate record of
all such assignments.

Section 7,Q2 Assignment by Lessee. None of Lessee’s right, litle and interest under this Agreement and in the Equipment may be assigned by Lessee unless Lessor
approves of such assignment in writing before such assignment occurs and only after Lessee first obtains an opinion from nationally recognized counsel stating that such
assignment will not jeopardize the tax-exempt status of the obligation.

VIil.  Maintenance of Equipment
Section §.01. Lessee shall keep the Equipment in good repair and working order. Lessor shall have no obligation to inspect, lest, service, maintain, repalr or make

improvements or additions to the Equipment under any circumstances. Lessee will be liable for all damage to the Equipment, other than normal wear and tear, caused by
Lessee, ils employees or its agents. Lessee shall pay for and obtain all parmits, licenses and taxes necessary for the instailation, operation, possession, storage or use of the
Equipment. If the Equipment includes any titled vehicle(s), then Lessee is responsible for oblaining such litle(s) from the State and aiso for ensuring that Lessor is listed as
First Lienholder on all of the litle(s). Lessee shall not use the Equipment to haul, convey or transport hazardous waste as defined in the Rescurce Conservation and Recovery
Act, 42 U.S.C. 6801 el. seq. Lessee shall not during the term of this Agreement create, incur or assume any levies, liens or encumbrances of any kind with respact to the
Equipment excep! those created by this Agreement. Lessee agrees that Lessor or its Assignee may execute any additional documents including financing statements,
affidavits, notices, and similar instruments, for and on behalf of Lessee which Lessor deems necessary or appropriate to protect Lessor's interest in the Equipment and in this
Agreament, The Equipment is and shall at all times be and remain personal property. Lessee shail allow Lessor to examine and inspect the Equipment at all reasonable times.

IX. Default

i 1. f Defaylt defined. The following events shail constitute an "Event of Default” under this Agreement:
(a) Failure by Lessee to pay any Rental Payment listed on Exhibit "B" for fifteen (15) days after such payment is due according 10 the Payment Dale listed on Exhibit
"B~
(b) Failure to pay any other payment required to be paid under this Agreement at the lime specified herein and a continuation of said failure for a period of fifteen (15)

days after written notice by Lessor that such payment must be mada. If Lassee continues to fail to pay any payment after such period, then Lessor may, but will not

be obligated to, make such payments and charge Lessee for all costs incurred plus interest at the highest lawful rate. .

Failure by Lessee to observe and perform any warranty, covenant, condition, promise or duty under this Agreement for a period of thirty (30) days after written notice

spacifying such failure is given to Lessee by Lessor, unless Lessor agrees in writing to an extension of time. Lessor will not unreasonably withho!d its consent to an

extension of time if correclive action is instituted by Lessee. Subsection (c) does not apply to Rental Payments and other payments discussed above.

(d) Any statement, material omission, representation or warranty made by Lessee in or pursuant to this Agreement which proves to bae false, incorrect or misteading on
the date when made regardless of Lessee's intent and which materially adversely affects the rights or security of Lessor under this Agreement.

(c)
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(e) Any provision of this Agreement which ceases to be valid for whataver reason and the loss of such provision would materially adversely affect the rights or security

of Lessor.

(U] Lessee admits in writing its inability to pay its obligations. Lessee defaults on one ar more of its other cbligations. Lessee applies or consents lo the appointment of
a receiver or a custodian to manage its affairs, Lessee makes a genera! assignment for the benefit of creditors.

Section 9.02. Remedles on Defayll. Whenever any Event of Default exists, Lessor shall have the right to take one or any combination of the following remedial steps:;

(a) With or without terminating this Agreement, Lessor may declare all Rental Payments and other amounts payable by Lassee hereunder to the end of the then current
Budget Year to be immediately due and payable.

(b) With or without terminating this Agreement, Lessor may require Lessee at Lessee's expense to redeliver any or all of the Equipment to Lessor as provided balow in

Sectipn 9.04. Such defivery shal take place within fifteen (15)_ days after the event of default occurs. If Lessee fails to deliver the Equipment, Lessor may enter the

Renewal Term. Lessee will be liable for any damage to the Equipment caused by Lesses or its employees or agents.

(c) Lessor may take whatever action at law or in equity that may appear necessary or desirable to enforce its rights. Lessee shall be responsible to Lessar for ali costs
incurred by Lessor in the enforcement of its rights under this Agreement including, but not limited to, reasonable attomey fees.
ection 9.03. No R ive. No remedy herein conferred upon or reserved to Lessor is intended to be exclusive and every such remedy shail be cumulative and shall

be in addition to every other remedy given under this Agreement now or hereafter existing at faw or in equily. No detay or omission to exercise any right or power accruing upon
any dafault shall impair any such right or shall be construed to be a waiver thereof,

. Rel f ipmen
(a) Surrender: The Lessee shall, at its own expense, surrender the Equipmant to the Lessor in the event of a defauit or a non-appropriation by defivering the Equipment

and that they shall permit Lessor and/or the vendor of the software to Inspect Lessea’s locations to verify complianca with the terms hereto.

(v) Dalivery: The Equipment shafl be delivared to the location designated by the Lessor by a common carrier unless the Lessor agrees in writing that a common camier
is not needed. When the Equipment is delivered into the custody of a common carrier, the Lessee shall amange for the shipping of the item and its insurance in
transit in accordance with the Lessor's instructions and at the Lessee's sole expense. Lessee at its expense shall completely sever and disconnect the Equipment
or its component parts from the Lessee's property ail without liability to the Lessor. Lessee shall pack or crate the Equipment and all of the component parts of the
Equipment caretully and in accordance with any recommendations of the manufacturer. The Lessee shall deliver 1o the Lessor the pians, specifications operation
manuals or other warranties and documents furnished by the manufacturer or vendor on the Equipment and such other documents in the Lessee's possassion
relating to the maintenance and methods of operation of such Equipment,

(c) Condition: When the Equipment is surrendered to the Lessor it shall be in the conditicn and repair required to be maintained under this Agreement. It will also meet
all legal regulatory conditions necassary for tha Lessor to sell or lease it to a third party and be free of all tiens. If Lessor reasonably determines that the Equipment
or an item of the Equipment, once it is returned, is not in the condition required hereby, Lessor may cause the repair, service, upgrade, modification or overhaul of
the Equipment or an item of the Equipment to achieve such condition and upen demand, Lessee shall promplly reimburse Lessor for all amounts reasonably
expended in connection with the foregaing.

(d) Storage: Upon written request by the Lessor, the Lessee shail provide free storage for the Equipment or any item of the Equipment for a period not to exceed 60
days after tha expiration of its lease term before retuming it to the Lessor. The Lessee shall arrange for the insurance described to continue in full force and effect
with respect to such item during its storage period and the Lessor shall reimburse the Lessee on demand for the incremental premium cost of providing such

insurance.

X. Miscellaneous
acti icag. All notices shall be sufficiently given and shall be deemed given when delivered or mailed by registered malil, postage prepaid, to the parties at thelr
respective places of business as first set forth herein or as the parties shall designate hereafter in writing.
Section 10.02. Binding Effect. This Agresment shall inure to the benefit of and shall be binding upon Lessee and Lessor and their respective successers and assigns.
ion_1 Vi ity. In the event any provision of this Agreement shall be held invalid or unenforceable by any court of competent jurisdiction, such hotding shall not

invalidate or render unenforceable any other provision hereof.
ectio 2. _Amendments, Addenda, Changes or Modifications, This Agreement may ba amended, added to, changed or modified by written agreement duly executed by
Lessor and Lessee.
0 xeguti nt This Agreement may be simultanecusly executed in several counterparts, each of which shall be an original and all of which shall

conslitute but one and the same instrument.

Section 10.06. Captions. The captions or headings in this Agreement do not define, limit or describe the scope or intent of any provisions or sections of this Agraement.
Section 10.07. Master Leage. This Agreemont can be utilized as a Master Lease Agreement. This means that the Lessor and the Lessee may agree to the lease of additional
Equipment undar this Agreement at some point in the future by executing one or more Additional Schedules to Exhibit A, Exhibit B, Exhibit C and Exhibit E as well as other
exhibits or documents that may be required by Lesser. Additicnal Schedutes will be consecutively numbered on each of the exhibits which make up the Additional Schedule
and all the terms and conditions of the Agreement shalt govemn each Additional Schedute.

Section 10.08. ire Writing. This Agreement constitutes the entire writing between Lessor and Lessee. No waiver, consent, modification or change of terms of this
Agreement shall bind either party unless in writing and signed by both parties, and then such waiver, consent, modification or change shall be effective only in the specific
instance and for the specific purpose given. There are no understandings, agreements, representations, conditions, or warranties, express or implied, which are not specified
herein regarding this Agreement or the Equipment leased hereunder. Any terms and condilions of any purchase order or other documents submitted by Lesses in connection
with this Agreement which are in addition to or inconsistent with the terms and conditions of this Agreement will not be binding on Lessor and will not apply to this Agreement.

Lessor and Lessee have caused this Agreement to be executed in their names by their duly authorized representatives listed betow.

PENNINGTON BOROUGH FIRE DISTRICT NO. 1 KANSAS STATE BANK OF MANHATTAN

APV o s
ignattire Signature

iilliam Meyfusll Chaveman)

Typed Name and Tjtle

Typed Name and Title



Schedule (01)

EXHIBIT A

DESCRIPTION OF EQUIPMENT

RE: Lease With Option to Purchase Agreement dated as of February 4, 2005, between Kansas State Bank of
Manhattan (Lessor) and Pennington Borough Fire District No. 1 (Lessee)

Below is a detailed description of all the items of Equipment including quantity, model-Aumber and serial number where
applicable:

One (1) 2005 Rosenbauer Spartan Gladiator Evolution Rescue Pumper

Prommet Llacs, Pvmunstons MI,

Physical Address of Equipment after Delivery:



EXHIBIT B

PAYMENT SCHEDULE

Schedule (01)

RE: Lease With Option to Purchase Agreement dated as of February 4, 2005, between Kansas State Bank of
Manhattan (Lessor) and Pennington Borough Fire District No. 1 (Lessee)
e

Date of First Payment: At Closing
Original Balance: $519,000.00
Total Number of Payments: Seven (7)
Number of Payments Per Year: One (1)
Pmt Due Rental Applied to Applied to *Purchase
No. Date Payment Interest Principal Option Price
1 4-Feb-05  $85,800.56 $0.00 $85,800.56 $444,833.00
2  4-Feb-06 $84,857.19 $20,880.21 $63,976.98 $377,769.13
3  4-Feb-07 $84,857.19 $17,796.52 $67,060.67 $308,022.71
4 4-Feb-08 $84,857.19 $14,564.20 $70,292.99 $235,486.43
5 4-Feb-039  $84,857.19 $11,176.08 $73,681.11 $160,048.70
6 4-Feb-10  $84,857.19 $7,624.65 $77,232.54 $81,593.46
7  4-Feb-11 $84,857.19 $3,902.04 $80,955.15 $0.00

Pennington Borough Fire District No. 1

/

Wil lam Ml>>/-fa»7’—, Chawman

Typed Name and Title

*Assumes all Rental Payments due to date are paid



Schedule (01)
EXHIBIT E

LESSEE RESOLUTION

RE: Lease With Option to Purchase Agreement dated as of February 4, 2005, between Kansas State Bank of

Manhattan (Lessor) and Pennington Borough Fire District No. 1 (Lessee)

At a duly called meeting of the Governing Body of the Lessee (as defined in the Agreement) held on

ﬁ:‘BQuﬁM}y IS;,' 2005 the following resolution was introduced and adopted:

-~

BE IT RESOLVED by the Governing Body of Lessee as follows:

1.

Signature:

Determination of Need. The Governing Body of Lessee has determined that a true and very real need exists for the
acquisition of the Equipment described on Exhibit A of the Lease With Option to Purchase Agreement dated as of
February 4, 2005, between Pennington Borough Fire District No. 1 (Lessee) and Kansas State Bank of Manhattan
(Lessor).

Approval and Authorization. The Governing Body of Lessee has determined that the Agreement, substantiaily in the
form presented to this meeting, is in the best interests of the Lessee for the acquisition of such Equipment, and the
Governing Body hereby approves the entering into of the Agreement by the Lessee and hereby designates and
authorizes the following person(s) to execute and deliver the Agreement on Lessee’s behalf with such changes thereto
as such person(s) deem(s) appropriate, and any related documents, including any Escrow Agreement, necessary to
the consummation of the transaction contemplated by the Agreement.

Authorized Individual(s): wJHm-M Mz_-7762a77', C hpweman

(Printed or Typed Name and Title of individual(s) authorized to execute the Agreement)

Adoption of Resolution. The signatures below from the designated individuals from the Governing Body of the
Lessee evidence the adoption by the Governing Body of this Resolution.

(Signature of Secretary, Board Chairmarfdr other member of the Governing Body)

Typed Name & Title U lligm Mc\/'ﬁu“ﬂ", Chaamen)

(Typed Name and Title of individual who sﬁgned directly above)

Attested By: c‘%%”” -

Typed Name & Title:

(Signature of one additional person w\o,én witness the passage of this Resolution)

Thomas T;mpesinAanN, SErReTAR,
(Typed name of individual who signed direc:ly above) /




Schedule (01)

EXHIBIT F
BANK QUALIFIED CERTIFICATE

RE: Lease With Option to Purchase Agreement dated as of February 4, 2005, between Kansas State Bank of

Manhattan (Lessor) and Pennington Borough Fire District No. 1 (Lessee)

L

Whereas, Lessee hereby represents that it is a “Bank Qualified” Issuer for the calendar year in which this Agreement is
executed by making the following designations with respect to Section 265 of the Intemal Revenue Code. (A “Bank
Qualified Issuer” is an issuer that issues less than ten million ($10,000,000) dollars of tax-exempt obligations during the

calendar year).
Now, therefor, Lessee hereby designates this Agreement as foliows:

1. Designation as Qualified Tax-Exempt Obligation. Pursuant to Section 265(b)(3)(B)(i) of the Internal Revenue Code
of 1986 as amended (the “Code”), the Lessee hereby specifically designates the Agreement as a “qualified tax-exempt
obligation” for purposes of Section 265(b)(3) of the Code. In compliance with Section 265(b)(3)(D) of the Code, the
Lessee hereby represents that the Lessee will not designate more than $10,000,000 of obligations issued by the
Lessee in the calendar year during which the Agreement is executed and delivered as such “qualified tax-exempt

obiigations".

2. Issuance Limitation. In compliance with the requirements of Section 265(b)(3)(C) of the Code, the Lessee hereby
represents that the Lessee (including all subordinate entities of the Lessee within the meaning of Section 265(b)(3)(E)
of the Code) reasonably anticipates not to issue in the calendar year during which the Agreement is executed and

delivered, obligations bearing interest exempt from federal income taxation under Section 103 of the Code (other than
“private activity bonds” as defined in Section 141 of the Code) in an amount greater than $10,000,000.

Pennington Borough Fire District No. 1

ignature 7"

U\)-.\hm MD/‘[“@TF, C haaman

Typed Name and Title”




Schedule (01)
EXHIBIT G

OFFICERS CERTIFICATE

RE: Lease With Option to Purchase Agreement dated as of February 4, 2005, between Kansas State Bank of

Manhattan (Lessor) and Pennington Borough Fire District No. 1 (Lessee)
“

I, the undersigned, hereby certify that | am a duly qualified representative of Lessee and that | have been given the
authority by the governing body of Lessee to sign this Officers Certificate with respect to the above referenced Agreement.
| hereby certify that:

1.

Pennington Borough Fire District No. 1

o ar w N

Lessee has appropriated and/or taken other lawful actions necessary to provide moneys sufficient to pay all Rental
Payments required to be paid under the Agreement during the current Budget Year of Lessee, and such moneys will be
applied in payment of all Rental Payments due and payable during such current Budget Year.

Lessee has obtained insurance coverage as required under the Agreement from an insurer qualified to do business in
the State.

Lessee is exempt from all personal property taxes and is also exempt from sales and/or use taxes with respect to the
Equipment and the Rental Payments.

No event or condition that constitutes or would constitute an Event of Default exists as of the date hereof.

The governing body of Lessee has approved the authorization, execution and delivery of this Agreement on its behalf
by the authorized representative of Lessee who signed the Agreement.

During the term of the Agreement, the Equipment will be used for essential governmental functions. Such functions

are:

Fre Supnesssion) Avp PROTECT 0N

Please list the Source of Funds (Fund ltem in Budget) for the Rental Payments that come due under Exhibit B of this
Agreement.

ArNuAl AponepRiaTion Shom thsx pevenus

Please state why you reasonably expect and anticipate that adequate funds will be available for all future Rental
Payments that will come due under Exhibit B. :

Boat> Whas s, wé Au‘mado']’g/ S ConNTrnuE b
Lp15e REVENUES

ignafure

Wi Mey s, C heawzmand

Typed Name and Title /



ERIC M. PERKINS
ATTORNEY AT LAW
9 DOGWOOD LANE
SKILLMAN, NEW JERSEY 08558
(609) 586-4800 ext 3979

Kansas State Bank of Manhattan February 15, 2005
1010 Westloop, P.O. Box 69
Manhattan, Kansas 66505-0069 T

Re: Lease with Option to Purchase Agreement dated February 4, 2005, between Kansas
State Bank of Manhattan (Lessor) and Board of Fire Commissioners, Pennington
Borough, District 1 (Lessee)

Ladies and Gentlemen:

As legal counsel to the Lessee, I have examined the foregoing Agreement and
such other opinions, documents, and matters of law as I have deemed necessary in
connection with this Agreement. Based on the foregoing, I am of the following opinions:

1)

2)

3)

4)

S)

Lessee is a political subdivision of the State of New Jersey, or a constituted
authority authorized to issue obligations on behalf of a political subdivision of
the State.

Lessee has the requisite power and authority to purchase the Equipment and to
execute and deliver the Agreement and to perform its obligations under the
Agreement. The Agreement and the other documents either attached hereto or
required herein have been duly authorized, approved and executed by and on
behalf of the Lessee, and the Agreement is a legal, valid and binding
obligation of Lessee enforceable in accordance with its terms.
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